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Uxirorm Covinants. Derrower and Tender covenant ard agrie as follows:

1. PavmesTt ofF Privcipar anp Isterest. Borrower shall promptly pay whken dee the principal of and interest «n the in-
debtedness evidenced by the Nete, prepayvment and late charges as provided in the Nete, and the principal +f and interest «n any
Future Advances secured by this Mortgage.

3. Fuxps ror Taxes axp Insurancr. Subiect to applicalle law «r to a written waiver by Lender, Borrower shall pay o
Lender on the day monthly installments of principal and interest are payable vnder the Nete, until the Note is paid in fulll a sum
“herein “Funds™) oqual to cnetwellth of the yvarly taxes and sesessments which may attain pri-rity cver this Mortgage, and gvund
rents on the Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus cne-twellth of vearly pre-
mium insallments for mertgage insurance. if any, 2l as reascnably wtimated initially and from time to time by Lender rn the basis
of assessments and bills and rcascnable estimates thereof.

The Funds shall be held in an institution the deposits or acccunts of which are insured o1 guaranted by a Federal er warte
agency Cincluding Lender if Lender is such an inctitution.. Lender shall appiy the funds to pay 0:3d taves, 2escssments, insurince
premiums and ground rente. Lender may pot cherge for s h-Ming :rd apphing the Funls, analvzing <id account, or verifyving and
compiling 12id assesuments and bills, unless Lender puys Borrewer interest on the Funds and applicable hiw permits Lender to rmuake
such 2 charge. Berrower and lender may agree in wiiting at the time of executian of this Morigige that intezest en the Funds shall be
paid t» Borrewer, and unless such agrecment is made or applicable law requires such intezest 10 be paid, Lender <hall not be required
to pav Borroaver any intercst or eamnings on the Funds Lender -hall give to Borrower. withovt cherge. an annual acccunting of the
Funds <howing cedit< and debits to the Funds and the purp<e f:r wkich each Jebit b the Funds was made. The Funds are pledeed
as additi pal weurity for the sums secured by this Morgage.

If the amount of the Funds held by Lender, together with the future menthly installments of Funds pavable pricr to the
due dites of taxes, assessments, insurance premiums and wrourd rents shall exceed the amount required to pay satd tanes. assess
ments, insurance premiums and ground rents as they fall due, such excoss shsll e, at Borrower's option, either promptly repaid o
Borrower or credited 15 Bosrower on menthly installments of Tucds. If the ameunt of the Funds held by Lender shall not e
sufficient to pay tawes, assessments, insurance premiums and g urd rents as they fall due. Bosrower shall pay to Lender any amoeunt
necessary to make up the deficiency within 30 days frem the dste ntice is muikcd by Lender ta Borrwer requesting pavment theredf.

Upcn payment in full of all sums secured by this Murgsse, Lender <hall promptly refund to Borrower any Funds held by
Lender. I under paragraph 18 hereof the Property is sold cr the Property s ctherwise acquired by Lender, Lender <hail apply,
no later than immediately pricr t5 the sale of the Propernty of its acquisiticn by Lender, any Funds held by lender at the time o
application as a aedit agsinst the sums sexured by this Monaage.

3. Appricamion of Payamests. Unless applicable Liw praides czherwise, all payments receined by Lender under the Note

and paragraphs 1 and 2 heref chall te applied by Lender frst in pavment of 2mounts pay 2ble to Lerder by Borrower under paragraph 2
hered, then to interest pavable <n the Nute, then to the prindipal of the Nute, and then to interest and principal en any Furore Advances.

4. Cuaeces: Liexs. Borrower shall pay all tanes, acsesarents and ceher charges, fines and impesitions atributable o the
Property which may atin a priority over this Mosigaze. and Liehld povments «r greund rents, if any, in the manner pravided
under paragraph 2 barecf er. if vt paid in such menner, by Borrower miling payment, whlen due. directly to the pavee therecf.
Borrower shall pramptly fumish 1o Lender all Netices of creunts due under this parsgraph. and in the event Borrewer <hall make
pavment directly, Berrower shall prompily furnich 1o Lender rexvipts evidencing wrch parments. Botrower dhall premptly discharge
any lien which has prionity ever this Mongage: pooavided, that Booraser sl not le required to dischirge any sch lien so kng as
Borrower shall agree in writing to the payment of the cbligati n wcured by such lien in a mancer acceptable 1o Lender, or shall in
good faith contest such Lien by, «t defecd enforcement of such Len in, Yega] priceedings which (perate 13 prevent the enforcement
«f the Len or forfeiture of the Property o any part thereof.

5. Hazaep Insumance. Borrewer shall Leep the improiements now exiting or herezfier erected «n the Property insured
agzint Lss by Ere, bazards included within the term “exzended ¢ versge.” ard such ¢ ther hazards as Lender may require and in such
amcarts and for sech pericds as Lender may require: pravided, thaa Fendor shall not require that the ammount of such coverage exceed
that amvunt of cnersge reguired to pay the sums sevural by thiv Moatgige

The insutance carricr prividing the insurance hall te chiren by Borrower subject 2 approval by Lender: provided, that such
approval <hall n4 be unreasmably withkeld. Al premiums on ivsurance Lcies shall ke paid in the manner provided under para-
wraph 2 herecf o, if nit paid in such manner, by Byrower muking payment. when duve, dircetly 1o the insurance carrier.

ANl insurance pulicies 2nd renewals therecf thall te in fim accepuble to Lender and <hall inchede 2 wandard metigage
clawse in faver of and in form acceptable 5 Lender. Fender shull hase the right 1o hold the polices and renewals therecf. ard
Borrower shall prampely furnith to Lender all renenal maies ond all receipts of padd premiums. In the exent of bus, Borrower <hall
give prompt notice to the insurance carrier and Lender. Lender may meke proof of bas if nue m:de promply by Borrower,

Unless Lender and Borrower otharwie agrer in writing. irsurance proceeds chall be applied 10 restanation o repait of the
Peoperty dimaged, provided such restsation or repair ic etre mically feaitle and the security of this Motgage is mt therchy
impuited. If such 1estoration or repait is ot eormkally feantle or if the security of this Morrgage weuld be impaired, the insur-
ance preceeds shall te applind 1o the wms tevured by this Mogage. with the awes, if any, patd 1 Brrower. I the Propon
is atandncd by Borrawer, or i Brarower fak th resprd 1o Lender within 20 dsys from the dite nutice & maikd by Eender 1y
Bemroner that the insurance carrier «Hers 1o scttle 2 chim ¢ irsurance benefte, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's optizn either to testrsatiin o1 repair «f the Properny o 19 the sums secured by this Magage.

Unless Lender and Boarower ciberwice agrce in writing. 20y such applicatin of prccods to principal hall ot extend o
prostpene the due date of the menthly installments referrad to in paragraphs 1 and 2 herevf of change the amcunt of such indallments.
If under paragraph 18 ketaof the Property is acquired by Tender. all cight, title ard interest of Barower in and to any inwurance
policies and i1 and t5 the prcceds theref reling from darase o the Pr.perty pri © the ke vx 2cquisiti o <hall pass 1o Tendear
to the extent cf the sums secured by this Matzagze immediatedy prir vy such vale or coquiae n

6. Prestevarios axp Mustesasce of Properry: [oasnoips: Conrosnxonms; Prassie Usir Deverorsients. Brrona
shall keep the Propenty in god repair and dhall 024 commit waste 0 pamin impaimment o1 Jeteriaatin of the Propanty and hall
comply with the pravisions of any kease if this Morntgage &5 en 2 leazebold. HE this Moargige is «n a2 unit in 2 ondminium oz 2
plinned unit development, Borrower shall perfurm all of Bezrower’s cbligatien under the decliration ¢r covenants creating or g.vern-
ing the cond-minfum cr planned unit development, the by-lans znd regulatizns of the condiminium ot plinned unit daevelpment.
+rd constituent documents. 1§ a condominium of planned unit devekpment rider §s exccuted by Borrower and rex rded togethers
with this Mortgage, the covenants and agreements of such rider shell be incuprrazed into and <hall amend and supplemant the cor-
cnants and agreements of this Montgage as if the rider were a part heref.

= ProtEcTiox OF LEnpEr's Srcurny. M Borrower fals to petform the cosenants and agreements o ntained in this Meatzage,
et if any 2ction or procending is commenced which materally zffects Lenders interest in the Po perty, including. but ot himited 1o,
emizent domain, inslenay. ade enforcament. or amngements o pricendings invehing a bunkrupt or decedent. then Lender at
Lender's « picn. upon notive o Borrowar, may make such apprerances. disbune such sumi and 2le wwuch 20 A 3s ¥ nacaan
protent Lenders interest, imcluding. but owt Emited to, distursrent of rezxenible anare’s fees cnd entry up o the Propern to
make repuirs. 1f Lender required m rtgage ireurance as a oonditt n of making the Yan secared by this Mortrage, Borrower hall
par the premivms tequited t> maintain such insurance in effect unul such time a5 the roquirement for such Insurance taminases
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